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Performance Highlights
•

The Sentinel Balanced Fund’s total
return of 6.24%* for the fourth quarter
of 2013 compares to a 10.51% return for
the Standard & Poor’s 500 Index, a
-0.14% return for the Barclays US
Aggregate Bond Index, and a 5.40%
return for the Morningstar Moderate
Allocation category.

•

For the full year period, the Fund
generated a return of 19.14%.* By
comparison, the S&P 500 Index returned
32.39%, the Barclays US Aggregate
Bond Index returned -2.02%, and the
Morningstar Moderate Allocation category
generated an average return of 16.48% for
the same time period.
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stocks lagged on a relative basis. The more
economically sensitive sectors, such as
Industrials and Information Technology,
handily outperformed the more defensive and
yield-heavy sectors. During the year, aggressive
global monetary easing continued to coax
investors towards riskier assets in search of
higher returns. While intermittent concerns
arose over the year, these were largely swept
aside as economic data continued to slowly
improve, corporate earnings showed resiliency
and European concerns abated. Uncertainty
over the timing and scope of the Federal
Reserve’s moderating stance on its monetary
policy remain, but domestic and international
willingness to promote sturdier economic
growth seem to suggest an ongoing period
of government-facilitated low interest rates.
For the full year, small and mid capitalization
stocks outperformed large capitalization stocks,
with the best performing sectors in the S&P
500 Index being Consumer Discretionary,
Health Care and Industrials, the worst
performing sectors being Telecommunication
Services and Utilities.

Bond Market Review

Fixed income markets turned in their worst
year since 1994, with longer-dated treasuries
getting hit especially hard. The Barclays US
Treasury 1-3 Year Index finished the year with
a return of +0.37%, while the Barclays Longterm US Treasury Index finished with a return
of -12.66%. By comparison, the Barclays US
Aggregate Bond Index finished 2013 with a
return of -2.02%. However, not all was lost, as
major high yield bond indices finished up well
over 7% for the year.
Continued congressional fiscal impasse and
conflicting signals from the Federal Reserve
surrounding the tapering of its bond purchases
led to quite a tumultuous year for the fixed
income markets. An eleventh hour deal by
Congress averted a growing fiscal crisis just
before the start of 2013, but only for a couple of
months. The budget sequestration (automatic
government spending cuts) went into effect
in March 2013 leaving market participants
confused about the prospects for US economic
growth. The Federal Reserve added to this

Equity Sector Allocation
25%
Sentinel Balanced Fund

20%

S&P 500 Index

15%

Equity Market Review

Equity markets continued their heady ascent,
reaching all time highs as 2013 came to a close.
During the fourth quarter, large capitalization
stocks outperformed small capitalization stocks
by a small margin, while mid capitalization
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Data shown is historical performance for each share class and reflects reinvested distributions. Investment return and principal value will vary so that you may have a gain or loss
when you sell shares. Past performance does not guarantee future results; current performance may be higher or lower than data quoted. For performance current to the most
recent month-end, visit www.sentinelinvestments.com.
International securities are subject to political influences, currency fluctuations and economic cycles that may be unrelated to those affecting the domestic financial markets and
may experience wider price fluctuations than the securities held by other Sentinel funds. Fixed Income securities are subject to credit and interest rate risks. Bond values will
generally decrease when interest rates rise and will generally increase when interest rates fall. Bonds with lower credit ratings are more speculative and likely to default than
higher quality bonds and tend to fluctuate more widely in value. Mortgage-backed securities (MBS) are subject to prepayment risk. These risks may result in greater share price
volatility. Convertible securities are subject to the risks associated with both fixed income securities and common stocks. Small and mid-sized company stocks can be more
volatile than large company stocks. Large company stocks as a group could fall out of favor with the market and underperform investments that focus on small and mid-sized
company stocks. Fund shares are not insured or guaranteed by the US Government or its agencies.
The Fund may use derivatives, which are financial contracts whose value depends upon or is derived from the value of an underlying asset, reference rate, or index. The Fund may
use derivatives as part of a strategy designed to reduce exposure to certain risks, such as risks associated with changes in interest rates, or currency or credit risk (“hedging”).
The use of derivativesmay reduce the Fund’s return and increase the volatility inmovements in the Fund’s net asset value. For additional information regarding the use of
derivatives, please see the Fund’s current prospectus.
* Performance for Class A shares only at net asset value. Performance data shown does not include the effects of any sales charge. If it did, returns would be lower.
The Standard & Poor’s 500 Index is an unmanaged index of 500 widely held US equity securities chosen for market size, liquidity, and industry group representation. An
investment cannot be made directly in an index.
The Barclays US Aggregate Bond Index is an unmanaged index that measures the US investment grade fixed-rate bond market, with index components for government and
corporate securities, mortgage pass-through securities, and asset-backed securities. An investment cannot be made directly in an index.
The return for the Morningstar category is an average of funds within the particular category as determined by Morningstar based on investment styles as measured by their
underlying portfolio holdings.
The Barclays US Treasury 1-3 year Index is market capitalization weighted and includes all publicly issued, U.S. Treasury securities that have a remaining maturity of between 1
and 3 years, are non-callable, are denominated in U.S. dollars, are rated investment grade (Baa3 or better) by Moody's Investors Service, are fixed rate, and have $250 million
or more of outstanding face value.
Barclays Long-Term Treasury Index includes all public obligations of the U.S. Treasury, excluding flower bonds and foreign-targeted issues with maturates of 10 years or longer.
The returns we publish for the index are total returns, which include reinvestment of dividends.
NOT FDIC INSURED • MAY LOSE VALUE • NO BANK GUARANTEE
Before investing, carefully consider a fund’s objectives, risks, charges and expenses. Summary and full prospectuses
containing this and other information are available from sentinelinvestments.com. Please read them carefully.
Sentinel Investments is the unifying brand name for Sentinel Financial Services Company, Sentinel Asset Management, Inc.,
and Sentinel Administrative Services, Inc. Sentinel Funds are distributed by Sentinel Financial Services Company, One
National Life Drive, Montpelier, VT 05604, 800.233.4332, sentinelinvestments.com.
50586 SF0866(0114)

Manager Insights (continued)

Sentinel Balanced Fund
uncertainty in May by strongly insinuating that
it would soon begin scaling back its monthly
purchases of US treasuries and mortgagebacked securities (MBS), programs that had
begun just a few months earlier. Consequently,
interest rates virtually doubled from their early
March lows, thus leading to both US treasuries
and MBS selling off sharply throughout the
summer. After widely discounting a September
commencement of Fed tapering, bond market
participants were stunned again when the
Fed opted to delay its reduction in monthly
purchases at its September meeting. This was
most likely a result of the continual turmoil in
Congress over a pending government shutdown
and a threatened US government default due
to the debt ceiling impasse. In December the
Federal Reserve finally announced it would
begin trimming its purchase of US government
securities by $10 billion per month starting in
January, 2014. Over the period, the 10-year US
Treasury Note traded between a low of 1.59%
and a high of 3.04%. The US Treasury 5-year
Note traded between 0.60% and 1.85%.
During the quarter, slowly improving economic
data and corporate earnings continued to act as
a tail wind to high yield corporate securities as
they continued to outperform their investment
grade counterparts and US government
securities. According to Barclays, returns
for the US Corporate Investment Grade and
US Corporate High Yield indices were 1.11%
and 3.58%, respectively. By comparison, US
government securities performance was a bit
more challenged during the quarter, with the
Barclays US Treasury 1-3 Year Index returning
0.06%, the Barclays Long-term US Treasury
Index returned -3.08%, and the Barclays US
MBS Index returned -0.42%.

as of 12/31/2013

Key Performance Attribution

Within equities, stock selection in the
Financials and Telecommunication Services
sectors, as well as an underweight position
in the underperforming Utilities sector
contributed positively to the performance of the
Fund for the fourth quarter of 2013. Our lack
of exposure to Real Estate Investment Trust
holdings, along with our exposure to Diversified
Financials names like American Express and
McGraw Hill Financial worked particularly
well. By contrast, stock selection within the
Information Technology and Industrials sectors
detracted from performance for the quarter. In
particular, our lack of exposure to Google and
underweight exposure to a strong performing
Apple worked against us.

addition, our underweight to Agency MBS
and US Treasury securities continues to help
relative to the Barclays US Aggregate Bond
Index. The Fund’s positive spread effect was
further supported by tactical yield curve
positioning during the quarter and year as the
Fund benefitted from timely implementation
of exchange-traded US Treasury futures to
manage the portfolio’s duration profile as rates
fluctuated. Conversely, our allocation to cash
detracted from relative performance to the
benchmark.

Portfolio Positioning and Outlook

The Sentinel Balanced Fund’s asset allocation
as of December 31, 2013 was 65% stocks, 21%
bonds and 14% cash and cash equivalents.
Within equities, we maintained our overweight
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Fund inception date is 11/15/1938. Total annual operating expense ratio A: 1.08%, C: 1.94%, I: 1.08%.*

Data shown is historical performance for each share class and reflects reinvested distributions. Investment return and principal value will vary so that you may have a gain or loss
when you sell shares. Past performance does not guarantee future results; current performance may be higher or lower than data quoted. For performance current to the most
recent month-end, visit www.sentinelinvestments.com.
David Brownlee was a portfolio manager on the Sentinel Balanced Fund until February 13, 2014 and is responsible, in part, for performance of the Fund through that date. From
February 13, 2014 until June 30, 2014, Mr. Brownlee will serve in a consulting role with respect to the Fund and its investment activities.
1. Performance of the Class A shares prior to June 30, 2012 has not been adjusted to reflect the decrease in the maximum 12b-1 fee from 0.30% to 0.25%. If it had, those returns
would be higher.
2. Performance of the Class C shares prior to their inception on May 4, 1998 is based on the performance of the Fund’s Class A shares, adjusted to reflect that Class C shares do not
charge a front-end sales charge but may be subject to a CDSC, and adjusted for Class C’s higher expenses. The “since inception” performance data for Class C shares is calculated
from November 15, 1938, which was the inception date of the Fund.
3. Performance of the Class I shares prior to their inception on August 27, 2007 is based on the performance of the Fund’s Class A shares, restated to reflect that Class I shares are
not subject to a sales charge. The “since inception” performance data for Class I shares is calculated from November 15, 1938, which was the inception date of the Fund. Only
eligible investors may purchase Class I shares, as described in the prospectus.
The Standard & Poor’s 500 Index is an unmanaged index of 500 widely held US equity securities chosen for market size, liquidity, and industry group representation. An investment
cannot be made directly in an index.
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Sentinel Balanced Fund

as of 12/31/2013

Top 10 Equity Holdings (as of 12/31/2013)
Company
Microsoft Corp.
Honeywell International, Inc.
United Technologies Corp.
ExxonMobil Corp.
Johnson & Johnson
American Express Co.
The Travelers Cos., Inc.
Time Warner, Inc.
International Business Machines Corp.
The Boeing Company
Total
Totals may not add due to rounding.

Industry
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Aerospace & Defense
Aerospace & Defense
Oil, Gas & Consumable Fuels
Pharmaceuticals
Consumer Finance
Insurance
Media
IT Services
Aerospace & Defense
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Sentinel Balanced Fund
Performance (as of 12/31/2013)
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19.14 11.26 13.49
6.97
8.68
13.16
9.37 12.34
6.43
8.61
18.18 10.35 12.53
6.01
7.57
17.18 10.35 12.53
6.01
7.57
19.44 11.34 13.48
6.99
8.68
32.39 16.18 17.94
7.41
3.26
4.44
4.55
-2.02

Fund inception date is 11/15/1938. Total annual operating expense ratio A: 1.08%, C: 1.94%, I: 1.08%.*
Data shown is historical performance for each share class and reflects reinvested distributions. Investment return and principal value will vary so that you may have a gain or loss
when you sell shares. Past performance does not guarantee future results; current performance may be higher or lower than data quoted. For performance current to the most
recent month-end, visit www.sentinelinvestments.com.
David Brownlee was a portfolio manager on the Sentinel Balanced Fund until February 13, 2014 and is responsible, in part, for performance of the Fund through that date. From
February 13, 2014 until June 30, 2014, Mr. Brownlee will serve in a consulting role with respect to the Fund and its investment activities.
1. Performance of the Class A shares prior to June 30, 2012 has not been adjusted to reflect the decrease in the maximum 12b-1 fee from 0.30% to 0.25%. If it had, those returns
would be higher.
2. Performance of the Class C shares prior to their inception on May 4, 1998 is based on the performance of the Fund’s Class A shares, adjusted to reflect that Class C shares do not
charge a front-end sales charge but may be subject to a CDSC, and adjusted for Class C’s higher expenses. The “since inception” performance data for Class C shares is calculated
from November 15, 1938, which was the inception date of the Fund.
3. Performance of the Class I shares prior to their inception on August 27, 2007 is based on the performance of the Fund’s Class A shares, restated to reflect that Class I shares are
not subject to a sales charge. The “since inception” performance data for Class I shares is calculated from November 15, 1938, which was the inception date of the Fund. Only
eligible investors may purchase Class I shares, as described in the prospectus.
The Standard & Poor’s 500 Index is an unmanaged index of 500 widely held US equity securities chosen for market size, liquidity, and industry group representation. An investment
cannot be made directly in an index.
The Barclays US Aggregate Bond Index is an unmanaged index that measures the US investment grade fixed-rate bond market, with index components for government and
corporate securities, mortgage pass-through securities, and asset-backed securities. An investment cannot be made directly in an index.
Source: FactSet
* Expense ratio data is sourced from the Fund's most recent prospectus.
The Global Industry Classification Standard (“GICS”) is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard & Poor’s, a division of McGraw-Hill Financial,
Inc. (“S&P”) and is licensed for use by Sentinel Investments. Neither MSCI, S&P nor any third party involved in making or compiling the GICS makes any express or implied
warranties or representations and shall have no liability whatsoever with respect to GICS or the results to be obtained by the use thereof.
NOT FDIC INSURED • MAY LOSE VALUE • NO BANK GUARANTEE

