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Manager Insights (continued)

The Fund also benefitted from a sharp recovery
in the share price of Localiza, Brazil’s leading
car/fleet rental company. In the midst of Brazil’s
economic and political uncertainty, the company
continues to deliver by utilizing its unmatched
scale, integrated platform and efficiency.
Localiza is an extremely well-run company with
strong competitive advantage in its industry and
a track record of value creation.

in automobile demand and employment, for
example, across the continent. The situation in
Greece has settled down somewhat recently, and
the banks are starting to see an improvement in
their liquidity situation, though it will be many
years before asset quality returns to anything
resembling normal. On the other hand, there
have been renewed stresses in the Italian
banking system, which bears watching given its
significant size relative to Greece.

Other positive contributors included Michael
Kors Holdings, the UK-based affordable luxury
apparel group, CyberAgent, Japan’s leading
digital ad agency, and ISS A/S, Denmark-based
facilities service provider. All three companies
delivered solid results during the period.
On the negative side, the Fund’s investment
in OPAP, the Greek-based gaming operator,
continued to be a source of frustration. The
share price was weighted down by the ongoing
macro headwinds in Greece, fragile consumer
sentiment and regulatory uncertainty. However,
the medium outlook remains compelling
given the shares’ undemanding valuation, the
company’s monopolistic position in the gaming
market and its strong balance sheet.
The Fund was also hurt by its investment
in Shire Plc, the Irish-based specialty
pharmaceutical maker. Shire made an
unsolicited bid for US-based Baxalta late
in August 2015. After several months of
negotiations, Baxalta agreed to be acquired
by Shire in January 2016. Investors began

to question the rationale and risks in such a
transformative deal.
Other negative contributors included
Blackberry, the Canadian-based maker of
mobile devices and software. The shares
corrected after the strong performance seen in
the fourth quarter of 2015. Auto related stocks
were under pressure during the first quarter
on cyclical concerns. This impacted the Fund’s
holdings such as UK-based Delphi Automotive
and German automaker BMW.

Outlook

The world economy remains trapped in an
artificial equilibrium dictated by developed
country central banks, which are terrified
of the potential consequences of liquidating
a generation’s worth of accumulated debt.
Perhaps the most obvious evidence of this
is the ubiquity of negative interest rates in a
number of countries’ sovereign debt markets.
For example, yields in Japan, Germany and
Switzerland now are negative out to maturities
of eight years and beyond---these governments
are getting paid to borrow. So the market is
telling us that something unusual is going on.
Perhaps largely as a result of continued
monetary accommodation, and despite
political stress around the issue of refugees
and the prospect of the UK voting to leave
the European Union in June, most of Europe
remains in recovery, with decent overall growth

as of 3/31/2016

Japan appears to be back in a mild recession
(again), and despite the central bank’s
aggressive efforts to produce inflation, including
lowering official interest rates below zero,
unexpected strength in the yen this year is
hurting Japan’s international competitiveness
at just the wrong time. Meanwhile, China’s
government continues to show hesitation in
facing down its own debt monsters, so we think
there is likely to be more pain ahead when the
market chooses to do the job itself.
With equity markets having made something
of a round trip over the quarter, the more
compelling valuations that we were starting
to see in February are no longer so apparent.
Nonetheless, there remain pockets of
opportunity and we are as convinced as ever
that our focus on business quality and balance
sheet strength will allow us to navigate the
inevitable bumpy markets with an acceptable
degree of risk.
Thanks for your continued interest and support.

Sentinel International Equity Fund

Manager Insights (continued)
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Totals may not add due to rounding.
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The Morgan Stanley Capital International (MSCI) Europe, Australasia, Far East (EAFE) Index is an unmanaged, free float-adjusted, market capitalization-weighted index of the
equity market performance of developed markets, excluding the US and Canada. The Fund uses the net version of the Index, which reflects reinvested dividends subjected to
the maximum non-US tax rate applicable.
An investment cannot be made directly in an index.
Source: Factset
* Expense ratio data is sourced from the Fund’s most recent prospectus.
The Global Industry Classification Standard (“GICS”) is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard & Poor’s, a division of McGraw-Hill
Financial, Inc. (“S&P”) and is licensed for use by Sentinel Investments. Neither MSCI, S&P nor any third party involved in making or compiling the GICS makes any express or
implied warranties or representations and shall have no liability whatsoever with respect to GICS or the results to be obtained by the use thereof.
NOT FDIC INSURED • MAY LOSE VALUE • NO BANK GUARANTEE
Before investing, carefully consider a fund’s objectives, risks, charges and expenses. Summary and full prospectuses containing this and other information are available from
sentinelinvestments.com. Please read them carefully.

