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Performance Highlights
•

The Sentinel Mid Cap Fund returned
8.46%* during the fourth quarter of 2013,
compared to returns of 8.39% for the
Russell Midcap Index, and 8.30% for the
Morningstar Mid-Cap Growth category
during the same time period.

•

For the full year period, the Fund’s return
of 31.89%* compares to the Russell
Midcap Index return of 34.76%, and the
Morningstar Mid-Cap Growth category
return of 34.93%.

Equity Market Review

Equity markets continued their heady ascent,
reaching all time highs as the fourth quarter
came to a close. Aggressive global monetary
easing continued to coax investors towards
riskier assets in search of higher returns,
which worked to the benefit of mid cap
stocks. For the full fiscal year, small and mid
capitalization stocks outperformed their larger
counterparts (peers).
While the markets hit a few rough patches in
2013 – concerns over the viability of the Euro
early in the year, the recurring debt ceiling
crisis’, a possible Chinese economic slowdown
– fears were largely swept aside. Continued
gradual improvement in domestic economic
data, resilient corporate earnings and abating
European worries allowed the market to grind
higher. During the fourth quarter, concerns
grew over when and how much the Fed would
taper it’s bond buying program in the wake of
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improving economic fundamentals. Though
this initially caused some market volatility,
the actual decision to do a relatively small $10
billion taper received a muted reaction. But
with the taper remaining front and center in
investor’s minds, economically sensitive sectors
handily outperformed the more defensive and
yield-heavy sectors.

Key Performance Attribution

Investors continued to seek more speculative,
higher beta investments during the fourth
quarter of 2013. Despite this, the Fund
managed to keep up and slightly outperform
the Russell Midcap Index. Stock selection and
an underweight position in the Financials
sector was the greatest positive contributor
during the quarter. The Fund’s underweight
in Real Estate Investment Trusts (REITs)
as well as its exposure to high performing
regional banks such as City National Corp. and
Signature Bank worked particularly well. Our
second best contributor to relative performance
came from our sizable underweight in Utilities,
which was the worst performing sector in both
the Fund and the index. Interestingly,
in terms of absolute returns, the Materials
sector was our top performer. It’s holdings
returned nearly 12% for the quarter with long
term holding Steel Dynamics returning a
healthy 17.6%.
Our most challenging sector relative to the
Russell Midcap Index was Information
Technology which underperformed the

benchmark sector by nearly 2.5 percentage
points. We believe our more quality growth
and lower beta bias hampered relative returns
in the context of a surging market. Within this
sector, software firm Nuance Communication
was the single largest detractor after they
disappointed investors with lower-thanexpected demand for their voice recognition
products, leading to double digit declines in the
period. The Industrials sector also experienced
tough relative performance comparisons.
Core railroad holding Genessee & Wyoming,
Inc. (GWR) was a noticeable detractor within
Industrials when it missed estimates and
guided down due to higher expenses related
to their acquisition of former RailAmerica.
Although most of these expenses are transitory
in nature and directly related to investment
in future growth, the market took a negative
short term view of the results. Activist investor
The Carlyle Group’s decision to exit the name
– another one time event – also put further
selling pressure on GWR in the quarter.

Portfolio Positioning and Outlook

During the fourth quarter, we started five
new positions in the Sentinel Mid Cap Fund.
Believing that the domestic housing market
is continuing to recover, we started a position
in Masco Corp (MAS), a manufacturer and
supplier of products and fixtures used in
remodeling, repair and new home construction.
In addition to having well recognized market
leading brands, MAS recently rationalized
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Data shown is historical performance for each share class and reflects reinvested distributions. Investment return and principal value will vary so that you may have a gain or loss
when you sell shares. Past performance does not guarantee future results; current performance may be higher or lower than data quoted. For performance current to the most
recent month-end, visit www.sentinelinvestments.com.
Small and mid-sized company stocks can be more volatile than large company stocks.
* Performance for Class A shares only at net asset value. Performance data shown does not include the effects of any sales charge. If it did, returns would be lower.
The Russell Midcap Index is an unmanaged index that measures the performance of the mid-cap segment of the US equity universe. An investment cannot be made directly in
an index.
The Standard & Poor’s MidCap 400 Index is an unmanaged index that measures the performance of the mid-size company segment of the U.S. stock market. The market valueweighted index is based on 400 stocks chosen on the basis of market capitalization, liquidity and industry group representation. An investment cannot be made directly in an
index.
The return for the Morningstar category is an average of funds within the particular category as determined by Morningstar based on investment styles as measured by their
underlying portfolio holdings.
Beta is a measure of a fund’s sensitivity to market movements. A portfolio with a beta greater than 1 is more volatile than the market, and a portfolio with a beta less than 1 is
less volatile than the market.
NOT FDIC INSURED • MAY LOSE VALUE • NO BANK GUARANTEE
Before investing, carefully consider a fund’s objectives, risks, charges and expenses. Summary and full prospectuses
containing this and other information are available from sentinelinvestments.com. Please read them carefully.
Sentinel Investments is the unifying brand name for Sentinel Financial Services Company, Sentinel Asset Management, Inc.,
and Sentinel Administrative Services, Inc. Sentinel Funds are distributed by Sentinel Financial Services Company, One
National Life Drive, Montpelier, VT 05604, 800.233.4332, sentinelinvestments.com.
50593 SF0873(0114)
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their cost structure setting the company up
for expanding margins as sales momentum
is expected to gain further traction. We also
initiated a position in Life Time Fitness which
owns, develops and operates premium fitness
and sports facilities in affluent North American
markets. Life Time may see accelerating
growth as it resumes a faster pace of new club
openings after a slowdown/consolidation
phase post recession. Federal Realty Trust is a
newly added REIT that focuses on higher end
shopping centers anchored by a key tenant
such as Whole Foods. Like Life Time, they
also locate in prosperous demographically
appealing neighborhoods. Lastly, we added
two exploration and production companies.
Denbury Resources is a more risk-averse name
focused on more environmentally friendly,
enhanced oil recovery. Range Resources, a
natural gas focused Exploration & Production
name, controls some of the highest returning
acreage in the US within the Marcellus
Shale. We believe that Range Resources
will substantially increase production (and
therefore cash flow and Net Asset Value
per share) in the next five years given the
company’s large inventory of high return
drilling locations.
Conversely, we sold out of three lower
conviction holdings – Joy Global, Inc., Hologic,
Inc. and Oil States International. In addition,
we continue to trim names where the risk/
return profile has become less compelling.
Although perhaps not as robust or consistent
as those of 2013, we are cautiously optimistic
that we could see positive returns for mid cap
stocks and equity markets overall in 2014.
We also believe the current year could exhibit
greater levels of volatility and lower levels
of correlation, creating a more favorable
environment for stock picking. Some factors
contributing to our reasonably sanguine
market view are: well capitalized corporate

as of 12/31/2013

balance sheets (enhancing their ability to fund
share repurchases, dividends, and acquisitions)
and tightly managed expense structures, which
could provide unexpectedly strong margin
upside in an accelerating revenue scenario.
On a more cautious note, we continue to be
cognizant of current valuations in mid cap
stocks, which appear somewhat high relative
to historic levels. We also remain mindful of
the potential downside risks associated with
the tamping down of global monetary stimulus
and the resulting uncertain longer-term
consequences.

Regardless of what 2014 brings, we
will continue to focus on executing our
fundamental stock selection and portfolio
construction process. We believe that quality
mid cap companies poised to benefit from
improvements in their business models,
leadership teams, and industry positioning,
coupled with our disciplined valuation analysis
that seeks to identify favorable entry and exit
points will drive shareholder returns over time.

Top 10 Holdings
Company
Quanta Services, Inc.
DENTSPLY International, Inc.
Foot Locker, Inc.
Riverbed Technology, Inc.
Jarden Corp.
Nuance Communications, Inc.
Altera Corp.
John Wiley & Sons, Inc.
ITC Holdings Corp.
NICE Systems Ltd. ADR
Total
Totals may not add due to rounding.

Cumulative
Return
YTD (%)
Without Sales Charge
31.89
With 5% Sales Charge
25.30
Without CDSC
30.60
With 1% CDSC
29.60
No Sales Charge
32.35
34.76
33.50

Sentinel Mid Cap Fund
Performance (as of 12/31/2013)
Class A1 SNTNX
Class C2 SMGCX
Class I3 SIMGX
Russell Midcap Index
S&P MidCap 400 Index

Industry
Construction & Engineering
Health Care Equipment & Supplies
Specialty Retail
Communications Equipment
Household Durables
Software
Semiconductors & Semiconductor Equipment
Media
Electric Utilities
Software

% Fund
2.2
2.1
2.0
1.9
1.8
1.8
1.8
1.8
1.6
1.6
18.5

Average Annual Total Returns (%)
Since
1 Year 3 Years 5 Years 10 Years Inception
31.89 14.79 19.08
6.62
8.97
25.30 12.84 17.87
6.07
8.85
30.60 13.42 17.44
5.23
8.04
29.60 13.42 17.44
5.23
8.04
32.35 15.17 19.47
6.85
9.03
34.76 15.88 22.36
10.22
33.50 15.64 21.89
10.36

Fund inception date is 9/15/1969. Total annual operating expense ratio A: 1.38%, C: 2.67%, I: 1.12%.*
Data shown is historical performance for each share class and reflects reinvested distributions. Investment return and principal value will vary so that you may have a gain or loss
when you sell shares. Past performance does not guarantee future results; current performance may be higher or lower than data quoted. For performance current to the most
recent month-end, visit www.sentinelinvestments.com.
Small and mid-sized company stocks can be more volatile than large company stocks.
1. Performance of the Class A shares prior to June 30, 2012 has not been adjusted to reflect the decrease in the maximum 12b-1 fee from 0.30% to 0.25%. If it had, those returns
would be higher.
2. Performance of the Class C shares prior to their inception on March 30, 2000 is based on the performance of the Fund’s Class A shares, adjusted to reflect that Class C shares do
not charge a front-end sales charge but may be subject to a CDSC and for higher ongoing expenses. The “since inception” performance data for Class C shares is calculated from
September 15, 1969, which was the inception date of the Fund.
3. Performance of the Class I shares prior to their inception on August 27, 2007 is based on the performance of the Fund’s Class A shares, restated to reflect that Class I shares are
not subject to a sales charge. The “since inception” performance data for Class I shares is calculated from September 15, 1969, which was the inception date of the Fund. Only
eligible investors may purchase Class I shares, as described in the prospectus.
The Russell Midcap Index is an unmanaged index that measures the performance of the mid-cap segment of the US equity universe. An investment cannot be made directly in an
index.
The Standard & Poor’s MidCap 400 Index is an unmanaged index that measures the performance of the mid-size company segment of the US stock market. The market valueweighted index is based on 400 stocks chosen on the basis of market capitalization, liquidity and industry group representation. An investment cannot be made directly in an
index.
Source: FactSet
* Expense ratio data is sourced from the Fund's most recent prospectus.
The Global Industry Classification Standard (“GICS”) is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard & Poor’s, a division of McGraw-Hill Financial,
Inc. (“S&P”) and is licensed for use by Sentinel Investments. Neither MSCI, S&P nor any third party involved in making or compiling the GICS makes any express or implied
warranties or representations and shall have no liability whatsoever with respect to GICS or the results to be obtained by the use thereof.
NOT FDIC INSURED • MAY LOSE VALUE • NO BANK GUARANTEE

