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WHY would a 173 year old life insurance company celebrate having accrued more than
$4 billion in total benefits due to policyholders,7 while funding a $20 million endowment to
support its charitable foundation?
Because we’re here to bring peace of mind to everyone we touch.
That’s our vision. That’s the reason we exist.
WHAT do we do to accomplish this vision?
We keep our promises to our customers, colleagues and communities through responsibly
managed products, engaging employment and good corporate citizenship.
That’s our mission. That makes us vital.
We made a record number of promises in 2021, reaching more than 1,100,00 customers.
Just as important is HOW we keep those promises.

We strive to:
Do good. We have the heart to serve.
Be good. We have the drive to improve.
Make good. We have the responsibility to follow through.

Those are our values. And we...

OUR VALUES EVERY DAY

As a company that has been around
for more than 173 years, National Life
Group’s greatest strength is weathering
adversity — the 1918 Pandemic, the
Great Depression, two World Wars, the
Pandemic of 2020/2021 — and growing
stronger. I am proud of where we stand
today, serving our policyholders, agents,
associates, and communities.
Our financial strength has been the key to our resiliency, but it is not our
mission. Keeping promises is our mission. Financial strength is what allows us to
accomplish our mission.
Our success is about serving underserved communities and the more than
110 million uninsured or underinsured Americans. It is essential to our vision:
to bring peace of mind to everyone we touch.
Despite the challenges of the persistent pandemic, 2021 was another year of
records for National Life Group:
• Life insurance sales reached $441 million, an increase of 25% over 20208
• Total life insurance in-force stood at $252 billion, an increase of 17% over 20202
• Core earnings grew to $370 million, an increase of 28% over 20201
• Total Adjusted Capital was $3.4 billion, an increase of 17% from 202011
Our profitability goals were surpassed, which is important because as a mutual
company, profits are invested in our people, new technology and our long-term
financial strength. Profitability is the outcome of our values: Do good. Be good.
Make good.
Ultimately, the most important measurement of success is the value we deliver to
our clients. In 2021 we accrued more than $4 billion in total benefits due to
our policyholders.7

We are not the only ones who recognize our strong track record. 2021 marked a
year during which National Life Group received upgrades from rating agencies
AM Best Co. and Moody’s3 who cited our strong market presence, brand, capital
position, balance sheet strength, and sustainable and responsible growth. We
leveraged those strong credit ratings to further strengthen our capital position
by securing $750 million of long-term capital. This will be used to continue to
keep our promises and grow our client base to our vision of two million delighted
clients within this decade.
Our associates are our most important asset. Our purposeful and missiondriven culture has served us well during the pandemic. As we gather again with
hundreds of new teammates, our passion and drive remain strong to Do good,
Be good, and Make good. Culture remains our jet fuel for serving our clients.
It is our major competitive advantage and will continue to be the “secret sauce”
that drives our future success.
As a good corporate citizen, we apply those values and long-term thinking
to support our communities as well. That is why in 2021 we committed $20
million to establish an endowment to fund the work of our National Life Group
Foundation for generations.
National Life Group is emerging from the pandemic a stronger, more innovative,
more connected organization and in 2022 will continue to grow our core
business, deliver top performance, and strengthen our relationships
on our way to two million delighted customers.
Our respect and
gratitude for each
other and you, our
policyholders, brings
a special energy to
our organization.
We know where our True North is — it is our focus on you.
I am excited about the years ahead and our future together.

A financial services
company with...

Mehran Assadi
Chairman, CEO and President
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That’s a
lot of...

Business Highlights

$40b

Total Assets1

$4b

Total Benefits
Accrued7

$441MM
Life Insurance
Sales8

$37b $802MM $750MM

Total Liabilities1

Single Premium
Deferred Annuity
Deposits8

Contingent
Capital Raised

A+

A+

A1

A.M. Best

Standard & Poor´s

Moody´s

(Superior)3

(Strong)3

(Good)3

#1

#1

#10

for Fixed Indexed
Annuities in
Employer
Sponsored Plans4

for Indexed
Universal Life
Insurance Sales5

for individual life
insurance sales among
U.S. life insurance
companies6

Financials
NLV Financial Corporation and Subsidiaries1

Consolidated Balance Sheets9
As of December 31, (in thousands)

Assets:

2021

2020

Cash and investments:
Available-for-sale debt securities
Equity securities
Trading debt securities
Mortgage loans
Policy loans
Real estate investments
Derivative assets
Other invested assets
Short term investments
Cash and restricted cash

$27,136,714
80,074
183,344
4,956,163
967,491
7,515
2,108,105
1,367,533
35,150
640,397

$26,310,762
59,613
199,551
3,977,987
952,664
11,185
2,932,583
1,193,307
211,950
648,476

Total cash and investments

$37,482,486

$36,498,078

2,143,365
263,787
17,802
168,450
164,152
550,656
—
145,320
1,006,373

1,648,380
250,172
18,129
120,646
173,483
521,126
11,805
137,805
972,069

$ 41,942,391

$40,351,693

Deferred policy acquisition costs
Accrued investment income
Premiums and fees receivable
Amounts recoverable from reinsurers
Property and equipment, net
Corporate owned life insurance
Federal income tax recoverable
Other assets
Separate account assets
Total assets

Liabilities:
Policy liabilities:
Policy benefit liabilities
Policyholder account liabilities
Policyholders’ deposits
Policy claims payable
Policyholders’ dividends and dividend obligations
Total policy liabilities
Amounts payable to reinsurers
Derivative liabilities
Other liabilities and accrued expenses
Pension and other post-retirement benefit obligations
Deferred income taxes
Federal income tax payable
Debt
Separate account liabilities
Total liabilities

2021

2020

$ 4,201,865
27,793,608
93,680
196,733
272,472

$ 4,281,938
25,379,924
97,555
128,760
365,605

$32,558,358

$30,253,782

36,308
1,467,702
841,492
204,234
336,078
6,388
915,777
1,006,373

36,376
2,294,713
853,218
196,846
401,130
—
915,225
972,069

$37,372,710

$35,923,359

Stockholder’s equity:
Class A common stock, 2,000 shares authorized, no shares
issued and outstanding
Class B common stock, par value of $0.01, 1,001 shares
authorized, 100 shares issued and outstanding
Preferred stock, 500 shares authorized, no shares issued and
outstanding
Retained earnings
Accumulated other comprehensive income

2021
$

—

2020
$

—

—

—

—

—

3,597,041
972,640

3,204,917
1,223,417

Total stockholder’s equity

$ 4,569,681

$ 4,428,334

Total liabilities and stockholder’s equity

$41,942,391

$40,351,693

NLV Financial Corporation and Subsidiaries1

Consolidated Statement of Operations9
For the Years Ended December 31, (in thousands)

Revenues:
Insurance premiums
Policy and contract charges
Commissions and fee income
Net investment income
Net investment gains (losses)
Other income
Total revenues

2021

2020

$ 314,100
971,857
68,463
1,796,491
175,384
24,487

$ 263,500
847,675
54,362
1,415,018
(20,362)
13,194

$3,350,782

$2,573,387

Total benefits and expenses
Income before income taxes
Income tax expense
Net income

Asset Allocation
As of December 31, 2021

Corporate Bonds

Cash &
Equivalents

Benefits and Expenses:
Increase (decrease) in policy liabilities
Policy benefits
Policyholders' dividends and dividend obligations
Interest credited to policyholder account liabilities
Operating expenses
Interest expense
Policy acquisition expenses

NLV Financial Corporation and Subsidiaries1

$ 16,241
642,811
36,882
1,174,238
394,110
65,866
527,967

$ (47,960)
639,004
21,888
873,937
352,085
65,701
459,853

$2,858,115

$2,364,508

492,667
100,543

208,879
15,244

$ 392,124

$ 193,635

Municipal
Bonds
Other10
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Commercial Real Estate

Governments

At National Life Group, the strength of our balance sheet is our primary focus.
We manage $37.5 billion1 in invested assets with the objective of keeping our
promises. Our portfolio is well diversified and comprised primarily of corporate
bonds, mortgage-backed securities and commercial mortgage loans. We maintain
strong portfolio credit quality, with over 96 percent of invested assets rated BBB
quality or higher. In 2021, our portfolio delivered strong investment performance
within a challenging low interest rate environment. Against this backdrop, we
continued to reduce risk with greater emphasis on higher quality securities. As a
result, our portfolio remains well-positioned for continuing market uncertainty.
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For more detail on the information provided in this Annual Report, please visit www.nationallife.com
1. Based on the consolidated results as of and for the year ended December 31, 2021 stated on the basis of U.S. Generally Accepting Accounting Principles (GAAP) of NLV Financial Corporation (NLVF) and its
subsidiaries and affiliates, including National Life Insurance Company (NLIC) and Life Insurance Company of the Southwest (LSW). NLVF and its subsidiaries and affiliates operate as a unified organization
under the trade name of National Life Group (NLG). Total assets exclude bond unrealized gains and losses. The measurement of core earnings only exists on a consolidated GAAP basis. Statutory basis
financial figures as of December 31, 2021: NLG consolidated admitted assets were $40.8B, liabilities were $37.8B and total revenues were $5.5B. See disclosure 9 for separate financial information pertaining
to NLIC.
2. Life insurance in force as of December 31, 2021 for NLIC and LSW. NLIC life insurance in force was $56M.
3. Financial strength ratings for NLIC and LSW as of March 15, 2022. A.M. Best – A+ (Superior), 2nd out of 16 ratings; Standard & Poors – A+ (Strong), 5th out of 21 ratings; Moody’s – A1 (Good), 5th out of 21
ratings. Ratings are subject to change.
4. LIMRA US Individual Annuity Industry Sales Report, 4Q2021 .
5. Wink’s Sales and Market Report, 4Q2021. Per LIMRA US Retail Individual Life Insurance Sales Participant Report, 4Q2021, we were #3 in IUL sales by a different measurement.
6. LIMRA Sales Rankings, 4Q2021.
7. Statutory basis benefits based on consolidated results of NLIC and LSW for 2021. NLIC statutory basis benefits were $516M.
8. Life sales include total weighted new annualized premium for NLIC and LSW. Flow annuity and single premium deferred annuity sales include total deposits for NLIC and LSW. For the year ended December
31, 2021 NLIC life insurance WNAP were $58M, flow annuity total deposits were $8M, and SPDA total deposits were less than $1M.
9. Statutory basis financial figures as of and for the year ended December 31, 2021 for NLIC: Admitted assets $11.0B, cash & invested assets $9.5B, liabilities & reserves $8.1B, policyholder reserves $3.9B,
surplus to policyholders $2.9B, total revenues $763M, benefits & expenses $736M and net income $11M.
10. Other includes policy loans, derivatives, unaffiliated common stock, real estate, and housing tax credits.
11. Statutory total adjusted capital (“TAC”) as of December 31, 2021 for NLIC. TAC is an industry measure used by state regulators to measure a life insurer’s risk-based capital adequacy, and includes statutory
capital and surplus adjusted for certain liabilities.
This annual report summary of National Life Group (NLG) includes the consolidated results of NLV Financial Corporation and Subsidiaries, including National Life Insurance Company (NLIC), founded in 1848
in Montpelier, VT, Life Insurance Company of the Southwest (LSW), chartered in 1955, Dallas, TX, Sentinel Asset Management, Inc., and Equity Services, Inc. Equity Services, Inc., Member FINRA (www.finra.
org)/SIPC (www.sipc.org), is a Broker/Dealer and Registered Investment Adviser affiliate of National Life Insurance Company. In CO, MO, NH and WI, Equity Services, Inc. operates as Vermont Equity Services,
Inc.
To obtain a full version of the audited financial statements of NLV Financial Corporation and Subsidiaries, please send an e-mail to lifecustomerservice@nationallife.com or call our toll free number at 800-7328939. You can also visit our website and download a PDF version online at nationallife.com.
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